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FOR FARM BUREAU MEMBERS

Ford Motor Company is pleased to announce an exclusive offer
for Kentucky Farm Bureau members: $500 Bonus Cash toward the
purchase or lease of any eligible Ford, Lincoln or Mercury vehicle.

With this valuable offer, you can enjoy savings on the vehicle

of your choice from our exciting new lineup of hard-working and
technologically-advanced cars and trucks — including the Ford F-150
with its impressive power, fuel efficiency and best-in-class trailer
towing capacity.

Take advantage of this special $500 offer today by visiting
www.fordspecialoffer.com/farmbureau/ky

Program #33246/32757: $500 Bonus Cash offer exclusively for active Michigan, Missouri, Kentucky and Tennessee Farm Bureau members who are residents of the United States. Offer is valid
from 4/7/2010 through 1/3/2011 for the purchase or lease of a new eligible 2010 or 2011 model year Ford, Lincoln or Mercury vehicle (excludes Mustang Shelby GT/GT500, Edge SE AWD, F-150
Raptor and Taurus SE). This offer may not be used in conjunction with other Ford Motor Company private incentives or AXZD-Plans. Some customer and purchase eligibility restrictions apply. You
must be an eligible Farm Bureau member for at least 60 consecutive days and must show proof of membership. Limit one $500 Bonus Cash offer per vehicle purchase or lease. Limit of five new
eligible vehicle purchases or leases per Association member during program period. See your Ford or Lincoln Mercury Dealer for complete details and qualifications.
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nother state legislative session has

come and gone. Farm families can

breathe a sigh of relief because
our lawmakers showed no interest in burden-
ing them with higher taxes.

We are fortunate that Kentucky’s legisla-
tors understand how taxes can impact a family
farm. In some states, tax laws force farmers to
consider the consequences of each input pur-

chase and worry about the possibility of steep
property tax hikes. In Kentucky, our lawmakers support farm production
by exempting most inputs from sales taxes. And they have maintained
support for House Bill 44, a landmark measure enacted in 1979 to hold
property tax hikes to reasonable levels. That law remains one of Kentucky
Farm Bureau's most significant accomplishments in state policy. And it's
been relatively easy to defend because public opinion polls consistently
show property taxes to be the least popular form of state and local reve-
nue-producing vehicles.

Although the state property tax rate (per $100 of assessed value)
has fallen as a result of House Bill 44, the state continues to collect more
revenue each year from property taxes because property rises in value.

Farm families also can be thankful that Kentucky eliminated its
estate tax several years ago. But on the federal level, the “death tax” is set
to return next year following a one-year repeal. The return of what many
feel is the most ridiculous tax will hinder farm and ranch operations
attempting to transition from one generation to the next.

The death tax is unnecessary for all, but particularly unfair to agricul-
ture because it is a land-based, capital-intensive industry with few
options to pay for paying the tax when it is due. Our current economy
makes the situation even more difficult for family farms.

American Farm Bureau has been fighting the death tax battle for
years. This time it has joined in a coalition with 27 other agricultural
groups to call for permanent and meaningful relief. This coalition is built
around trade groups for 16 farm commodities but also includes American
Farmland Trust (the nation’s most effective farmland preservation organi-
zation) and the Farm Credit Council.

If Congress does not act this year, the death tax returns in 2011 with
a top rate of 55 percent.

Improving farm income is at the core of Farm Bureau’s mission.
Working for a fair system of taxation has been and always will be a prior-
ity of our policy agenda.

MARK HANEY
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LIVESTOCK CARE BILL IS APPROVED

FB’s top priority for the 2010

legislative session was achieved

with passage of a law creating a

system for establishing livestock

care standards. The measure
started out as a Senate bill (SB 105) but
was eventually merged into House Bill
398, a similar proposal for the equine
industry.

The General Assembly adjourned with-
out passing a budget for the next bienni-
um but KFB Public Affairs Director Jeff
Harper says there is no indication that
agriculture will be negatively impacted in
the process.

“In the last budget document legisla-
tors were discussing, the ag development
fund remained intact, there were no
attempts to amend our taxation policy
issues and the 22.2 percent allocation for

SS&& 's

rural roads was continued,” said Harper.
“Nothing hurts us there”

Since no budget was passed, KFB con-
tinues to lobby for funding construction
of a new animal disease diagnostic lab for
Murray State University, he added.

House Bill 398 creates a 16-member
Kentucky Livestock Care Standards
Commission which includes a KFB repre-
sentative. The new law gives the commit-
tee authority to recommend to the State
Board of Agriculture standards for proper
livestock and poultry care plus prohibits
local governments from enacting ordi-
nances more stringent than the adopted
state standards.

The proposal is in response to the con-
tinual attacks on animal agriculture from
radical “animal rights” groups. Ohio
established a commission via a referen-
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dum that was mandated by legislation
enacted last year. Farm groups in Ohio
pursued a commission to preempt the
radical groups from influencing the pub-
lic policy process.

Indiana enacted similar legislation dur-
ing its 2010 session.

The Kentucky legislation was recom-
mended by a KFB task force chaired by
KFB Director Danny Wilkinson of Adair
County. Senate Agriculture Committee
Chairman David Givens of Greensburg
was the primary sponsor of the initial bill
(SB 105), which passed the Senate 37-0
before being merged with HB 398. It had
strong bi-partisan support.

The Agriculture Commissioner will
chair the commission; the state veterinar-
ian and the co-chairs of the legislature’s
Interim Joint Committee on Agriculture
will serve in non-voting capacities. The
rest of the panel includes the dean of the
UK College of Agriculture (or a desig-
nee), the chairman of the Animal Control
Advisory Board (or a designee), the direc-
tor of the livestock disease labs at either
UK or Murray State University (they will
rotate on an annual basis), representatives
of KFB, the County Judge Executive
Association and the Kentucky Veterinary
Medical Association, a citizen with an
interest in food safety, five active farmers
plus active producers recommended by
the cattle, pork, poultry, equine and sheep
and goat commodity organizations.

The various groups now must submit
their nominations to the Commissioner’s
office in Frankfort. The bill states that the
governor must make the initial appoint-
ments by August 1. This would allow the
commission to convene its first meeting
around the time of the Kentucky State
Fair, said Harper.

While it was a fairly uneventful session,
little news probably is good news for
Kentucky agriculture.

“Overall, nothing passed that hurts us
and we got our major bill passed,” Harper
reflected. “That’s encouraging consider-
ing it was a highly contentious session
because of the budget”
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nless something is done to stop

the Environmental Protection

Agency from regulating green-
house gases, agriculture could face some
pretty dire consequences.

Last year, EPA set out to regulate emis-
sions from both mobile sources, such as cars
and trucks, and stationary sources, such as
buildings and factories. According to the time-
line announced by EPA, regulations could go
into effect as early as next year, and these
requirements could have unfortunate consequences for farmers and
ranchers.

While EPA says it does not intend to regulate small emissions sourc-
es right away, farmers and ranchers run the risk of being caught by what
an individual state has set as an amount of emissions per source
(Montana's is 15 tons). And even though EPA’s proposed rule contends it
will begin regulating sources that emit more than 25,000 tons of green-
house gases, the plain language in the Clean Air Act states that sources
of 100 tons to 250 tons are subject to regulation.

These new EPA greenhouse gas requirements could lead to wide-
spread costs for the economy and will put a strain on federal and state
budgets that are not equipped to handle issuing the number of permits
that will be required.

For farmers and ranchers thinking of expanding or renovating their
operations, they will have to think twice. By regulating carbon dioxide
and other greenhouse gases under the Clean Air Act, livestock and other
agricultural producers will be spending their days trying to obtain costly
and time-consuming permits as conditions to continue farming. For
those sources now subject to the law, construction permits can run into
tens of thousands of dollars.

Farm Bureau strongly backs a Senate resolution by Sen. Lisa
Murkowski (R-Alaska) and Senate Agriculture Committee Chairman
Blanche Lincoln (D-Ark.), to disapprove of EPAs greenhouse gas regula-
tions. There are also two companion measures in the House: one by
Agriculture Committee Chairman Collin Peterson (D-Minn.) and Rep. lke
Skelton (D-Mo.), and one by Rep. Joe Barton (R-Texas).

If Congress does not approve these resolutions, EPA will forge
ahead and farmers will be forced to grapple with a scope of regulation we
have never before faced in our history, all while trying to cope with
requirements that are economically burdensome and environmentally
questionable.
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Kentucky Farm Bureau is a voluntary

organization of farm families and their

allies dedicated to serving as the voice

of agriculture by identifying problems,

developing solutions and taking actions

which will improve net farm income,

achieve better economic opportunities

and enhance the quality of life for all.
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SUPPORTING AGRICULTURE i INSURANCE SERVICES i MEMBER BENEFITS i KYFB.COM

Take this new membe
benefit for a spin.

$500 Bonus Cash toward the purchase of a new Ford or Lincoln Mercury.

As a Kentucky Farm Bureau member, get a $500 Cash Offer toward the purchase or lease of a
new eligible Ford or Lincoln Mercury vehicle. Take advantage of this special $500 offer today.

Just visit fordspecialoffer.com/farmbureau and start saving.

Program #33246: $500 Bonus Cash offer exclusively for active Michigan, Missouri, Kentucky and Tennessee Farm Bureau members who are residents of the United States. Of-
feris valid through January 3, 2010 for the purchase or lease of a new eligible Ford or Lincoln Mercury vehicle (excludes Mustang Shelby GT500 and Shelby GT). You must show
proof of membership. Limit one $500 Bonus Cash offer per Farm Bureau member. See your Ford or Lincoln Mercury dealer for complete details and qualifications.

KENTUCKY FARM BUREAU

ENTERPRISE RENT-A-CAR | AVIS CAR RENTAL | BUDGET CAR/TRUCK RENTAL | CASE IH | FLORIDA CITRUS | FARM BUREAU BANK | AGELITY
BELTONE HEARING AIDS | AMERICAN HEARING BENEFITS | COAST TO COAST VISION | QUALSIGHT LASER VISION CORRECTION | SHERWIN-WILLIAMS
GRAINGER INDUSTRIAL SUPPLY | FARM CHEMICALS | THE FARMER’S PRIDE | REWARD PROGRAM | PRO SECURITY AND FIRE | T-MOBILE | CHOICE HOTELS

WYNDHAM HOTEL GROUP | WOOD DOCTOR FURNACES | KENTUCKY STATE PARK LODGES | DELL COMPUTERS | POWERNET GLOBAL | FORD VEHICLES



A few of the Kentucky Farm Bureau benefits...

T-MOBILE CELLULAR

T-MOBILE is now offering our members 12% discounts off of their monthly service. Members also receive
waived activation fees and heavily discounted handset prices. New customers call 866-464-8662 and give
them the KYFB promotional code 10517TMOFAV. Existing customers call 877-453-8824 and provide the KYFB
promotional code 10517TMOFAV.

PRO SECURITY AND FIRE SYSTEMS L.L.C.
Members receive a free home security system, including monitored smoke and fire detectors, installed free of charge
with a three year monitoring agreement. Offer subject to credit approval. Call 866-792-7233 for more information.

SHERWIN-WILLIAMS

Members receive a 25% discount on paint, wallcoverings and accessories at any Sherwin-Williams store.

Pick up your Preferred Customer discount card at your local Farm Bureau office. Discount code #9061-5498-4.
Call 1-800-4SHERWIN (1-888-474-3794), or visit Sherwin-williams.com for a store near you.

FARM BUREAU BANK

Call 1-800-492-3276 or visit farmbureaubank.com.

* Mortgage & Vehicle Loans e Business Line of Credit e Certificates of Deposit * MasterCard Credit Cards
* Money Market Savings e Interest Bearing Checking e« Health Savings Account

CHOICE HOTELS

Members receive a 20% discount at Comfort Inn, Comfort Suites, Quality Inn, Sleep Inn, Clarion Inn,

Cambria Suites, Mainstay Suites, Suburban ESH, Econo Lodge and Rodeway Inns when they make advance
reservations. Call 800-258-2847 and use the Farm Bureau discount # 00800589. Discount subject to
availability at participating hotels and is not for use in conjunction with any other discount, offer or promotional
rate. Advance reservations are required through the 800# or choicehotels.com.

CASE IH

Farm Bureau members can get great discounts on Case IH tractors. $300 off best offer on DX/DXE Series
Farmall tractors, $500 on the JX Series, and $500 on the Maxuum JX Series. Just visit your Case IH dealer and
show your Farm Bureau membership card. Visit caseih.com to find a dealer near you.
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pril 26  was

“Kentucky

Agricultural

Development Fund
Day,” marking the 10-year anni-
versary of the landmark legisla-
tion that launched Kentucky’s
historic agricultural diversifica-
tion effort. Governor Steve
Beshear issued a proclamation to
that effect.

In 2000, Kentucky lawmakers
invested in the future of
Kentucky’s agriculture and rural
communities by committing 50
percent of the dollars received

from the tobacco Master
Settlement Agreement to the
Kentucky Agricultural

Development Fund (KADF). To
date, Kentucky has invested more
than $296 million in more than
3,500 county, regional and state
projects designed to increase net
farm income and create sustain-
able new farm-based business
enterprises, since the inception of

the program. These investments have
touched almost all 120 counties.

KADF has fostered a renewed entrepre-
neurial spirit and empowered a new gen-
eration of agricultural leaders. The fund
has helped expand existing enterprises,
such as cattle, forages and vegetables; and
nurtured growth in new enterprises, such
as goats, vineyards and agritour-
ism. Kentucky’s premiere branding pro-
gram, Kentucky Proud, is also supported
by the fund. Additionally, KADF has pro-
vided farm families and agribusinesses
access to capital through the Kentucky
Agricultural Finance Corporation.

KADFs5 programs and initiatives continue
to evolve as the needs and issues facing
Kentucky agriculture change, such as pro-
grams supporting the increased emphasis on
agriculture as a source for renewable energy.

The primary sponsor of the enabling
legislation (House Bill 611) in 2000 was
Roger Thomas, a Warren County dairy

8

ist of achievements

Marking a 10-year history, GOAP's Roger Thomas reflects on the agricultural development initiative

y
——— __/

GOAP Executive Director Roger Thomas wants to stay the course
with the ag development fund, but be in a position to react

more quickly to the changing needs of Kentucky agriculture.

farmer and KFB leader who was chairman
of the House Agriculture Committee.
Today, he serves as Executive Director of
the Governor’s Office for Agricultural
Policy.

KFB News interviewed Thomas at his
Frankfort office to get his insights on the
past, present and future of this historic
initiative for Kentucky agriculture.

QUESTION: Looking back, what was
the greatest challenge in getting House Bill
611 through the legislature?

I suppose it was getting a
final agreement between the legislators
who were working on it. The ag commu-
nity had come together and was doing a
remarkable job of speaking with one
voice. But when it got into the legislative
process there were legislators with differ-
ent ideas on how to accomplish this.
There was a train of thought that this best

could be administered by a state
agency working with the locals.
There was a train of thought
that we should turn it over to
the locals, with county fiscal
courts managing the funds and
programs. But at the end of the
day we ended up with a hybrid
that was better than each of the
two proposals. That’s the way
the legislative process is sup-
posed to work.

Q: What concerned you the
most when this initiative began?

Probably that there was no
template to go by; that it was all
totally new with nothing like it
to learn from. And I know that
many of the original (State Ag
Development) board members
felt the same way. A lot of credit

goes to Governor Patton, John
Mark Hack (the original GOAP
Executive Director) and the origi-

nal board for doing a remarkable
job of getting this going on track.

Q: Is there any one project that you
would point to as a signature of this?

I'm very hesitant to point to one
single thing but I would be remiss if I
failed to mention the Kentucky Beef
Network and all that's been done to
strengthen our cattle industry. It’s really
been a success story. And it’s very fitting
because I remember when we started out
we all asked ourselves ‘if we lose tobacco
whats the next important thing? And
everyone agreed it was beef cattle. I think
it was appropriate that at the beginning
the focus was on beef cattle. What we've
done with the model programs and the
network and other programs has greatly
enhanced the industry.

Q: Is beef cattle the industry that has
benefited most?



Pe % Kentucky's horticulture industry has expand-
=

ed to a point where a Walmart store in Rich-

mond can promote a variety of local-grown

produce in a display such as this one.

The beef cattle industry has

been the leading benefactor

in the initiative to offset to-

bacco’s decline.

Probably so but we cannot overlook
the growth in our horticulture industry
and what this has meant for small farmers
and produce growers. We've invested
heavily in farmers’ markets. The Kentucky
Proud Program has certainly enhanced
the produce industry and played a key
role in establishing the mindset that local
food is better. We have put more than $7
million into that program through the
Kentucky Department of Agriculture and
Commissioner Farmer has done a great
job in moving that program further along.
Its been a great partnership between
KDA and the Ag Development Fund. It’s
gratifying to see the positive results in the
marketplace.

Q: Whats the most difficult aspect of
this process from the standpoint of GOAP?

What T've found to be difficult is
attempting to stay abreast with the needs
of Kentucky agriculture. It's important
that we are able to respond to changes in
a timely manner. I've said many times in
my two-plus years here that it wouldn't be
a bad thing if we reviewed our programs
more frequently than on an annual basis.
I wouldn’t mind looking at things on a
monthly basis if possible. That would be
difficult but I just feel it’s critical that we
are in a position to address needs when
they emerge.

Q: Is there any particular aspect of
Kentucky agriculture that you might feel
has been underserved by this process?

Well, I think in the beginning it was
the dairy industry because it wasn’t as
organized as the beef industry. Dairy was
a little late in coming to the table and
offering ideas as to how the fund could
benefit them. But I think the establish-
ment of the Kentucky Dairy Development
Council helped and some progress has
been made - particularly with the young
dairymen program. There are two areas
that perhaps have been underserved, if
you will. The first area would be the
equine industry. There’s probably more
we could do to help the smaller opera-
tions. The other area would be farmland
preservation, which is something that has
been a little bit controversial from the
start. I think most farmers and agricul-
turalists would tell you that land, other
than people, is their most valuable

9
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resource. Once we lose land to devel-
opment it probably never will return to
agriculture. So any time we can utilize
resources to ensure that land is being
protected for future farmers, we need
to do that. Outside of the original leg-
islation which provided some funding
for the PACE program, there’s been
very little Ag Development Funds for
preservation activities.

Q: Any other things that perhaps
should be addressed?

A: T think if you look back across
Kentucky agriculture, maybe we haven’t
done as good as job as possible to explain
to the grassroots the benefit we have as a
result of the Ag Development Fund. There
have been many instances in which farm-
ers — particularly with the county model
programs — didn’t really realize that this
money comes from the Master Settlement
Agreement. They thought it came from
local sources or even from a farm organi-
zation or a federal agency. I think its
critical for the long-term survival that
everyone understands where these funds
come from. It’s not about the Governor’s
Office, county government or KDA . .
whatever. Its all about the Ag
Development Fund and the MSA. I think
we've fallen short a bit in getting that
understanding.

Q: When does this initiative end?

10

Roadside farm markets have

sprouted up with the assistance
of the ag development fund. This
market is in the Powell County

community of Clay Gity. 4

The Commonwealth Agri-Energy Plant in Christian County is one of

the leading success stories of the ag development initiative.

A: The MSA was referred to as a
25-year agreement but in reality it goes
on in perpetuity as long as the participat-
ing manufacturers remain domicile in the
U.S. and are financially viable. So this
could go on a really long time. And let me
add this — we in agriculture tend to focus
on what this fund has done for us but
another good thing is that the other 50
percent has greatly benefited the state, as
well. There’s been early childhood devel-
opment initiatives, cancer research at UK
and U of L and the high-risk insurance
pool - all partly funded through MSA
funds. So there’s more to this story than
agriculture and rural Kentucky.

Q: What is the fund’s current financial
situation?

A: We have continued to see the MSA

funds that come to Kentucky diminish as
a result of reduced smoking in the U.S.
The dollars are based on domestic sales.
The county accounts have pretty much
remained the same but we've seen a
decline in the state program portion. I
believe that by shifting some funds and
using some unused debt service we will
have sufficient funds available to continue
to make good investments. Hopefully
we'll have some money available for new
projects should they emerge.

Q: What are your goals with the fund?

A: My goal would be consistent with
that of GOAP from the outset and of my
very capable predecessors in this posi-
tion, John Mark Hack and Keith Rogers
- and that would be to do the best I can to
use our limited resources to
make good investments and
affect as many people as possi-
ble. I suppose a selfish goal I
would have is that sometime
soon, when the economy
improves, we can move some of
the debt service obligations that
the state fund has back to the
General Fund. That would free
up some much-needed funds
for some state projects. The
county programs are certainly
significant and they provide the
political support for the entire
program because legislators and
governors can see those funds
going directly to the farmers,
improving farms and benefiting individu-
al farmers. The state funds, however, are
the long-term investments to diversify
Kentucky agriculture and make us less
dependent on tobacco. It’s a critical part
of the process.

Q: Have any other states implemented an
initiative like this to reshape their agricul-
ture industry in light of tobacco’s decline?

A: In short, no. And it’s not even close.
A couple of states like North Carolina and
Virginia have used some of their MSA
funds for agriculture, but nothing to the
extent of what we've done here in Kentucky.
That’s something that all of us in Kentucky
agriculture can be proud of. We don’t lead
the nation in many things but I think we've
led the nation in diversifying agriculture
and improving agriculture.



he John C.

Hendricks Beef Tour

sent 90 participants

to the southwest to

visit industry-related
facilities in New Mexico, Texas and
Oklahoma. The four-day tour featured
stops at a 180,000-acre family ranch, a
research center, a feedlot and packing
plant. The group also visited the nation’s
second-largest seedstock producer and
another ranch famous for quarter horses.

The event was named this year in
honor of John C. Hendricks, KFB'’s First
Vice President who passed away in
March. Hendricks was instrumental in
establishing the beef tour as a fixture on
KFB's annual agenda. He formerly served
as chairman of the Beef Cattle Advisory
Committee.

KFB President Mark Haney, Second
Vice President Eddie Melton, former
president Sam Moore and State Directors
Fritz Giesecke and Joe Paul Mattingly
were part of the group. Giesecke, who is
chairman of KFB's Beef Cattle Advisory
Committee, said the diverse agenda

brought a valuable experience to the

M SPPTT T\ AERTIR FReR A Ser

Kentucky producers.

“The feedyards probably were the
most beneficial for the group to see but |
think the Cargill (packing) plant was the
most impressive thing we saw,” said
Giesecke. “Everyone was amazed at both
the mechanization and the amount of
hand labor involved, plus the number of
food safety steps they used. They had a
state-of-the-art steaming system that
removed all bacteria. And then there was
an x-ray system where as little as a hair
could be detected. It was very assuring.”

Express Ranches in Yukon, Oklahoma
was another eye-opening operation, he
added.

“It was a huge cow-calf operation

with two veterinarians on staff and state-

-
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of-the-art facilities. The place was immac-
ulate. Our group was really impressed
with the professionalism.”

Similar to a previous tour to Texas,
the group saw hundreds of giant wind tur-
bines on the plains.

“Wind energy obviously is a money-
maker out there,” Giesecke remarked.

Another stop was at a Texas A&M
University agricultural research center,
where presentations were given on a vari-
ety of topics related to feed, nutrition and
health.

Cargill Animal Nutrition and Farm
Credit Services of Mid-America sponsored
the event along with KFB. Staff from the
New Mexico, Texas and Oklahoma Farm

Bureaus joined the group along the way.
11
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AWARD-WINNING KUEGELS AMONG THOSE MILKING COWS AT A LOSS

ohn Kuegel, Jr.
says he has been
robbing Peter to

pay Paul.

Kuegel, a third-generation dairy
farmer and the current Daviess County
FB President, milks about 150 cows on
Old Lyddane Farm, 200 acres adjacent to
subdivisions on the west side of
Owensboro. But with low milk prices,
Kuegel is supporting his dairy operation
with profits from the grain and hay he
raises on about 800 leased acres.

“We're taking from the grain side of it
when we should be putting the profits
back into {grain} equipment,” Kuegel said.
“But right now, the grain’s carrying the
dairy end of it”

And at least for the short term, dairy
prices are likely to stay in the tank. In
April, dairy farmers lost about $1.50 per
hundredweight. Milk prices in the state
are running from $15 to $17 per hundred,
said Maury Cox, executive director of the
Kentucky Dairy Development Council.
While those prices are above the $11 to
$12 per hundred farmers were earning at
the end of 2009, theyre not enough to
cover the cost of production. Cox esti-
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mates farmers need at least $17 per hun-
dred to break even, given the increased
costs of inputs -- everything from fertil-
izer to fuel to purchased grain.

Kuegel said even when milk prices got
near $20 per hundred last year, dairies
still struggled because of the high cost of
inputs.

“Were working on margins that don't
add up,” he said.

And, Kuegel said, the ups-and-downs
of the prices dairy producers get for milk
hurts farmers as well as consumers.

“It used to be dairy farming was hard
work but the dairy was a stable thing,’
Kuegel said. “But what is spooky is the
stability has gone out of the market.
That's bad for consumers too, because
one day milk in the store is $5 per gallon
and then it's $3 per gallon. Consumers
need stability in their food prices, too”

Kuegel said the problem is that dairy

farmers are still produc-
ing too much milk and
companies are manipulating
prices. Dairy producers need to
band together to control production,
Kuegel said, but he acknowledged that it’s
hard to get farmers to agree on any plan.

Cox agreed that one problem for dairy
farmers is companies manipulating the
market.

“We know for a fact that it can be
manipulated,” Cox said.

Cox said domestic dairies also face
competition from powdered milk being
imported from Australia and New
Zealand.

Cox said another problem is the struc-
ture of the dairy markets. The price of
milk is currently pegged to the price of
cheddar cheese, which is only one facet of
the industry’s use for milk.

“They need to look at other products,”
Cox said. “Yogurt, for example, and moz-
zarella cheese is huge yet the market does
not take those into consideration.

He said the KDDC is working to make
markets more transparent and more cur-
rent and is pushing for electronic market-
ing of dairy products.



“Market transparency is written in the
Farm Bill, but the problem is Congress
didn’t fund it Cox said. “We’re working
to get the funding in there. They certainly
have money for everything else in

and quality animals, out of necessity — the
nearest food animal veterinarian lives in
Breckinridge County - and out of pride
in a quality product .

“If you're going to milk cows, you bet-

Washington”
Kuegel works land his grandfather,
Martin Kuegel, bought in 1937. Kuegel’s
dad, John Kuegel, Sr., is retired but still
stays involved in the farm.
“I call on him if I need him, but other-
wise I leave him alone,” Kuegel, Jr. said.
Kuegel and his wife, Leigh Ann, are
past winners of KFB’s Outstanding
Young Farm Family award and were
finalists at the national level.
They have two children, Johnna
Leigh and Joshua. John also
is a former Chairman of
KFB’s Young Farmer’s
Advisory Committee.
The couple have been
active with Farm
Bureau for years and
are well known and
admired throughout
the state.

Kuegel earned a
degree in  Animal
Sciences from the

University of Kentucky
in 1988 and came back to

help with the dairy. He said
he and his six employees work
hard to maintain herd health

ABOVE: John Kuegel Jr., right, talks with his herds-

man, C. B. Sowder, about the day’s work ahead.

......................................

BELOW: The Kuegel's Old Lyddane Farm is marked

with a sign made by a local stonemason.
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ter milk good ones,” he said. “The cows
are the key to the whole thing. If you take
care of them, they’ll take care of you”

Nevertheless, low milk prices have
Kuegel stymied on getting repairs made to
the farm following the wind

damage from nearly two years

ago.

“If milk prices go up, I fig-
ure it will take another three
to four years to get the farm
back to where it was before
the storm,” Kuegel said. “If
they go down further, like
some say they might, it will
take longer”

Kuegel said a couple of years
ago he would not have fore-
seen that his farm may go out
of the dairy business, but he
said he can foresee a time in
the not-too-distant future
when Old Lyddane Farm joins
the hundreds of other dairy
farm across the state and stops
milking cows. Kentucky, once
one of the leading milk pro-
ducing states in the nation, is
down to 939 permitted dairies

as of April 1, with a total dairy
herd of approximately 84,000 cows.

To stay in the dairy business, Kuegel
said he, like a lot of other dairy farmers,
are looking at producing value-added
dairy products. He said he is also looking
at the possibility of agri-tourism on the
farm. The farm’s proximity to Owensboro
would make that a natural. Already, Old
Lyddane Farm is host to dozens of school
children every year who come out to
the farm to see that milk is not
produced in a grocery store.
But adding new buildings
needed to host the public

will have to wait for higher
milk prices, he said.

“If I pay all of my bills
and put a new roof on
the house this year, T'll
be happy;” Kuegel said.

Whatever happens,
Kuegel said he doesn’t
want to see his farm
turned into another sub-

division as have several
farms nearby.

“One generation got it
started,” Kuegel said. “I want
to keep it growing to have it
there for the next generation.”

13

SMIN NYIUNG WHYH AXDINLNIN } AVIA



By Walt Reichert

olonel Horace Davis is the

@ owner of a third-generation

equine operation on Old

Frankfort Pike in Lexington. Two

Kentucky Derby winners have been born

on the farm and seven on an adjacent
farm.

Davis recently took steps to ensure the
picturesque land remains agricultural and
never grows houses or shopping malls.
Last year, he sold development rights to
the farm under Lexington’s Purchase of
Development Rights (PDR) program.
The move means that Davis still owns the
land, can keep farming the land, even sell
it if he chooses, but it must always remain
open and agricultural.

“Most farmers feel we are stewards of
the land and that we are here to look after

14

aving “green”

Fayette’s farmland preservation program becomes a model

it and preserve it for the next generation,”
Davis said.

The Davis farm is one of 206 farms
encompassing 23,500 acres that have been
protected in perpetuity from develop-
ment under Fayette County’s PDR pro-
gram that has become a model for farm-
land preservation in other Kentucky
counties and across the nation. The pro-
gram has been recognized nationally by
Planning, the publication of The
American Planning Association, which
compared favorably Lexington’s farmland
preservation program to programs in
Baltimore County, Maryland, Sonoma
County, California and Lancaster,
Pennsylvania.

The ultimate goal of the PDR program
is to protect a total of 50,000 acres of
farmland, 27 percent of Fayette County’s
land mass. That protection would mean
preservation of the county’s — and the
state’s — signature thoroughbred industry.
That industry is worth more than $1 bil-
lion to the state, is the reason Fayette
County has a $600 million tourism indus-
try, and was the driving force in drawing
the 2010 Equestrian games away from

Europe and to the Bluegrass.

“Horses are our signature industry and
the only thing Fayette County is known for]’
said Billy Van Pelt, the director of Fayette’s
PDR program. “The reason the World
Equestrian Games are being held outside of
Europe for the first time ever is because our
global brand identity has allowed us to be
recognized internationally”

‘Gross misuse of land’

Fayette County leaders took steps to
preserve farmland more than 50 years
ago by creating an urban service area,
which was a zone beyond which city ser-
vices such as sewers would not go. But
during the 90s, the county lost thousands
of acres of farmland to 10-acre tract
development.

“Between 1990 and 1997, the county
lost 4,700 acres of farmland to 10-acre
lots that accounted for 429 houses,” Van
Pelt said. “It was a gross misuse of the
land” The loss of farmland in Fayette and
throughout the Bluegrass region led the
World Monument Fund to deem the
Bluegrass region “one of the most threat-
ened sites in the world”



As farmland disappeared in the high-
growth counties of the Bluegrass, county
leaders found that burgeoning residential
development came at a cost, not only to
the vistas but to county coffers. Studies
conducted by the American Farmland
Trust, a national farmland preservation
organization, have shown that for every
dollar of revenue generation by residen-
tial development, counties fork out $1.15
to $1.60 in services. Farmland, on the
other hand, uses only about 80 cents in
services for every $1 in revenue generat-
ed. The short way of putting that equa-
tion is that “cows don’t go to school”

In the late 1990s, the state started its
own farmland preservation program,
funded in part by Tobacco Settlement dol-
lars, called Purchase of Agriculture
Conservation Easements (PACE). Many
Fayette farms were preserved under the
PACE program, but dozens of farms in
other counties, notably Mercer and Shelby,
were also set aside as farmland in perpetu-
ity. While the state’s PACE program still
exists, it currently has no funding.

(KFB has policy supporting the state’s
PACE program, calling for increased state
funding so the program would receive a
greater amount of federal matching
funds.)

Fayette’s model

In 2000, Fayette’s Urban County
Government decided farmland preserva-
tion was important enough to enact an
ordinance funding farmland preservation
and seeded the fund with tax dollars. Van
Pelt estimates the county’s PDR program
costs $4.10 per citizen per year in tax dol-
lar, and, to date, the county has invested
$27 million in the program. Those dollars
have been leveraged to attract a total of
$31.5 million in state and federal monies
to fund farmland preservation in Fayette
County.

Fayette’s PDR program also accepts
donated easements, which offer federal
tax advantages to farmers. Donated ease-
ments have saved taxpayers more than $4
million since the program began, Van
Pelt said.

Fayette’s PDR program is voluntary and
open to any farmer who has at least 20
acres. The program uses a ranking system

based on soil quality, acreage, road front-
age, agricultural improvements and prox-
imity to other protected farmland. The
land is appraised based on its agricultural
value and its value as developed land. If
approved, the farmer gets a check for the
difference.

Davis said he used the funds from his sale
of development rights to make repairs to
barns and equipment and pay for seeding.

“So the money ends up staying in the
community;” Davis said.

The 206 farms protected in Fayettes
PDR program ironically form a horseshoe
shape surrounding the county’s urban ser-
vice area. The PDR program has protected
109 equine operations, 84 general agricul-
ture farms and 13 “other” operations,
which include historical or heavily wooded
lands. The program is set to hit 25,000
acres in 2010, which would put it halfway
to its goal of 50,000 acres in 2020.

Spreading the green

While Fayette’s PDR program is a suc-
cess story, preservation programs still
meet with resistance. Some farmers fear
the program will become mandatory or
that signing up under a PDR means
restrictions put on the operation. While
Fayette’s program does limit to agricul-
tural the types of buildings that can go on
a farm and does rule out large-scale feed-
ing operations, the farmer is free to con-
duct business as usual, Van Pelt said.

“We don't tell people how to farm,” he
said.

Farmers also fear that signing up for a
farmland preservation program will
devalue the land. But Hoppy Henton,
who donated 30 acres of his own land on
U. S. 60 in Woodford County for preser-
vationthrough the Bluegrass Conservancy,
said such fears are unfounded.

“That’s poppycock. That’s not what
happens,” Henton said. “People are always
afraid the value would go down but it
doesn’t. It could go up too”

Despite reservations from some farm-
ers and lack of funds because of tight
budgets, at least two counties in the
Bluegrass — Woodford and Scott — have
adopted farmland preservation ordinanc-
es, and other counties are looking to do
the same.

Woodford County adopted a preserva-
tion ordinance modeled after Fayette
County’s, in late summer of 2009 and set
up a Rural Land Management Board;
Henton is the board’s interim chair.

Scott County’s fiscal court adopted an
ordinance similar to Fayette County’s in
April, 2008 and seeded the effort with $1
million in county funds. Surveys of farm-
ers in the county showed keen interest in
farmland preservation among both farm-
ers and the general population, said
Carolyn Oldfield, with the Natural
Resource Conservation Service, which
provided technical support for the two
counties in setting up their programs.

“They didn’t want to lose their agricul-
tural heritage,” Oldfield said. “And if we
lose the ability to feed ourselves that’s a
very big deal. Those may be horse farms
today, but if preserved they can be plowed
another day to grow food”

Shelby, Franklin, and Madison counties
are also looking at ways to preserve farm-
land either through county government
or private foundation efforts. Even if no
local tax dollars are available, private
donations and grants can be leveraged
with federal dollars to support farmland
preservation efforts. In 2008, Congress
approved $733 million for farmland pres-
ervation programs over the next five
years, and Kentucky’s share of preserva-
tion funds for 2010 will be $2.5 million.

Preserving beauty

Former Kentucky poet laureate Jane
Gentry Vance recently enrolled the fami-
ly’s farm in southeastern Fayette into the
county’s PDR program. Vances father
bought the farm in 1945, but her relatives
have lived in the region since the days of
Daniel Boone. She said the land is some
of the most beautiful in Fayette County.

“The landscape in this part of the
county is one of its treasures,” Vance said.
“I's the most like it was 200 years ago.
The irony of modern life is that people
are attracted to beautiful areas and what
they are drawn to is what is destroyed by
a growing population and burgeoning
development. It is important that this
program preserves the beauty and fertility
of the land”
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PS*WERING UP

By Anne Mayberry
USDA Rural Development

ay 11 is the 75th anniversary
of the Rural Electrification
Administration (REA), the

predecessor agency to the Rural Utilities
Service of USDA Rural Development.
When President Franklin Roosevelt
signed the executive order creating the
REA in 1935, unemployment was 20 per-
cent. Average annual wages were $1,600.
You would expect to pay 10 cents for a
gallon of gas. If you lived on a farm, you
— along with 5.5 million other farm
families nationwide -- probably would
not have had electricity

Without electricity, residents in rural
areas were not able to enjoy the same
economic advantages as their urban
counterparts. Water for livestock, cook-

Kentucky Farm Bureau’s
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ing and cleaning had to be hauled from a
well. There was no refrigeration. During
warm weather, dairy farmers risked milk
spoilage, which meant that all their milk
had to be thrown out. Work was finished
in darkness, or by lantern light.

For years, electric utilities insisted that
it was not profitable to sell electricity to
farmers. But rural electrification was
viewed as a desirable step toward improv-
ing the lives of rural residents. Signing the
executive order was the first step toward
creation of the agency.

Yet, while the executive order established
the importance of rural electrification, it
did not spell out details of how the program
was to be designed or implemented. For
example, the agency was originally intended
to be part of the US. Department of the
Interior. While there was general agreement
that low-cost financing was key to bringing
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electric power to rural areas, many expected
the electric industry to participate in the
program.

Established as a temporary agency, one
of REAS first decisions was to determine
how to best fund construction of electric
systems in rural areas. Again, the utility
industry, which had the expertise and
capability of acting on short notice, seemed
to be the preferred course of action. The
plan they set forth was to connect 351,000
rural residents and businesses.

There was no agreement on the defini-
tion of profitable service or the extent of
the work to be done. Divergent views,
along with utility industry concerns about
the rural electrification program, resulted
in a shift that eventually led to the creation
and funding of rural electric cooperatives.

Farmers had a history of working with
agricultural marketing cooperatives. It
was this experience that led to an agree-
ment under which REA would furnish
the engineering and legal expertise, in
addition to loans, for newly formed rural
electric cooperatives. One year to the date
of the executive order, Congress approved
legislation creating the REA.

The 1937 Report of REA noted that the
most spectacular increase of rural electri-
fication in the history of the United States
had been achieved. More than 1.2 million
farms had electric service, and the gap
between urban and rural standards of liv-
ing was closing. For the first time in his-
tory, thousands of rural communities had
hope of securing electricity.

During the 1940s, REA funded coop-
eratives, which built rural electric systems
with tremendous speed. In 1944, still over
one-half of the nations farms did not
have electric service. Yet by 1953, over 2.5
million farms had electricity and REA
had loaned nearly $2.8 billion to 983 rural
electric cooperatives, 44 public power
districts and 25 electric companies.

Seventy-five years later, there can be no
doubt that REA has had a tremendous
impact on rural America. It is credited
with transforming a life of darkness and
drudgery into one of productivity and
prosperity.



he numbers for KFB’s popular

I farm chemical program reflect

the much-needed decline in

cost that is benefiting agriculture this

year. This spring, 218 farmers in 56 coun-

ties purchased a volume of about 14,000

pounds above 2009, but for a total cost
that’s $93,000 lower.

“That shows you how much prices
have dropped over the past year,” pro-
gram director Dwight Greenwell
remarked as he scanned the invoices.

Greenwell, KFB’s Member Services
Director, coordinates the shipments of
popular farm chemicals to farmers at
designated sites around the state. The
product is delivered via a semi-truck
from the distributor in Greensburg,
Indiana.

Total sales were $317,900 on about
127,000 pounds of product. More than
100 products were available. Among the
popular items were Atrazine herbicide,
Ridomil fungicide, ammonium sulfate
fertilizer, Acephate 97 insecticide and
Weedar 64, Brawl II and Buccaneer Plus
herbicides.

The first delivery day was a long one
for Greenwell and the truck driver, with
stops in Shelby, Nelson, LaRue, Green

and Monroe counties. Area Program
Directors and county leaders assist with
the unloading, distribution and record-
keeping.

Nelson County FB Vice-President Steve
Franklin handled the distribution from
the farm of fellow director Kent Bischoff,
who after helping with the unloading had
to seed pasture and store some silage.

“This is a good service; it saves us

money, Franklin said, explaining his
willingness to participate.

On many occasions local distributors
have lowered prices in order to compete
with the Farm Bureau prices, Greenwell
noted.

“It’s not always the case, but sometimes
our program has a significant effect on
the market, he said. “That makes the
service even more valuable”

Pallet loads of farm chemicals are
delivered at Kent Bischoff’s farm,
which served as the distribution

site in Nelson County.
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CLUTCH-FREE FINGERTIP
(/ISTRICT POLICY MEETINGS SET SHUTILING

July marks the beginning of the annual district policy development meetings.
All members are urged to attend one of these meetings to review policy positions
and proposals for consideration at this year’s annual meeting.

H H - H No matter which 80 to 115 horsepower T5000 Series utility tractor you choose
District 1 July 19 7:00 p.m. Sedalia Restaurant T Randar or Delxe, 2WD or WD wits o o whOUIyou car ot the
convenience of a fingertip, clutchless power shuttle. You shift from forward to
reverse with ease. Just keep your hands on the steering wheel and touch the

District 2 July 6 6:30 p.m. Ballard Center, Madisonville lover with your fingertps Loader work,biad woricand mowing don' get any casier

CHOOSE A 12 X 12 OR 24 X 24 TRANSMISSION
SLOPED HOOD FOR OUTSTANDING VISIBILITY

District 3 July 13 6:30 p.m. Rough River State Park AR K Less POWER
District 4 July 26 6:30 p.m. Barren River State Park

District 5 July 15 7:00 p.m. Woodford Co. Ag Resource Bldg.

Y% NEW HOLLAND
AGRICULTURE

District 6 July 8 7:00 p.m. Boone County Extension Office FLEMINGSBURG
o . ROSE FARM SUPPLY LLC
District 7 July 8 6:00 p.m. Russell County High School 606-845-2011
District 8 July12  7:00 p.m. Madison County Fairgrounds 6147 Morehead Rd.
District 9 July 6 6:30 p.m. Blue Licks State Park SHELBYVILLE
District 10 July12  6:30 p.m. Grayson Conference Center BLUEGRASO% ';gg“q & LAWN CO.
o _ 502-633-1557
District 11 July13  6:30 p.m. Red Fox (Four Star Catering) 800-927-0786

e Now 10” -144” 1D

KUBOTA Manufacturing )
ORANGE INVESTMENT DAYS Corrugated Steel 1293 20ga

Culvert
BARDSTOWN
Quality that Lasts JOE HILLS AUTO New & Used
5 HiE ; - / 877-348-2532 g8
www.joehills.com ’ 1 PI p e
CYNTHIANA 3 : pipe sizes available
HAYDON - 33 33
EQUIPMENT INC. { 4 0.D. 1/ thru 36
859-234-4621 - i
800-649.7683 wall thickness sch 10,

sch 30, & sch 40
LOUISVILLE

JAcomCSALES Galvanized

s & Bare
Guardrail

$0 DOWN AND ()" FINANCING FOR 4 YEARS' | steine 12°-6”

> RTV1140CPX > RTV500

AMBURGEY’S
The smart-money’s on Kubota’s rugged utility vehicles. MAC HFI'L,:‘E';"Y NG
See your local Kubota dealer for a capital investment 859-498-1113
with high-performance returns. Hurry! Offer ends May 31, 2010. amburgeysinc@
earthlink.net
RICHMOND
NORTHSIDE
*$0 down, 0% A.PR. financing for terms up to 48 months on purchases of select new Kubota equipment EQU IPMENT CO
from available inventory at participating dealers through 5/31/10. Example: A 48-month monthly installment 859-623-5167
I I repayment term at 0% A,P.R. requires 48 payments of $20“83 per $1 ,000 borrowed. 0% A.PR. interest is A\
J o q@ available to customers if no dealer documentation preparation fee is charged. Dealer charge for document /
]

preparation fee shall be in accordance with state laws. Only Kubota and select Kubota performance-
EVERYTHING YOU VALUE  mached Land Pride equipment s eligible. Inclusion of ineligible equipment may result in a higher blended
k b APR. Not available for Rental, National Accounts or Governmental customers. 0% A.PR. and low-rate
financing may not be available with customer instant rebate (C.L.R.) offers. Financing is available through
WWW.KU Ota'(_;om Kubota Credit Corporation, U.S.A., 3401 Del Amo BIvd., Torrance, CA 90503; subjecgt to credit approval.
©Kubota Tractor Corporation, 2010 Some exceptions apply. Offer expires 5/31/10. See us for details on these and other low-rate options or go
to www.kubota.com for more information.

1- 800 828 9246

www.kahnsteel.com
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It's our
main line.

Supported with dedicated service
and a straight-talk approach.

Vermeer

Vermeerag.com » 800-370-3659 » Pella, IA

BIG CLIFTY
BIG CLIFTY SERVICE & SUPPLY INC.
270-242-4591

CYNTHIANA
HAYDON EQUIPMENT INC.
859-234-4621
800-649-7683

RICHMOND
NORTHSIDE EQUIPMENT CO.
859-623-5167

More powerful-»
More comfortable:

The NEW 5E Limited Series Tractors:
More of what you want.
Get into an ALL-NEW John Deere 5E Limited Series,
and get the versatility of a utility tractor with the
comfort and convenience features found in larger,
more expensive machines.
 5E Limited Series Tractors available with John Deere
turbodiesel engines from 83 to 101 HP.
© 12F/12R PowrReverser™ transmission allows clutchless
shifting between forward and reverse.
¢ ‘Economy’ PTO setting saves fuel.

JOHN DEERE

BOWLING GREEN HOPKINSVILLE
HARTLAND EQUIPMENT ~ ROEDER IMPLEMENT CO., INC.
270-781-4747 800-844-3994
www.hartlandequipment.com www.roederimpl.com
GLASGOW LOUISVILLE
HARTLAND EQUIPMENT HARTLAND EQUIPMENT
270-651-8900 502-239-8484

www.hartlandequipment.com  www.hartlandequipment.com

GREENUP SOMERSET
CARMICHAEL EQUIPMENT, INC.  HARTLAND EQUIPMENT
606-833-1408 606-561-5326
WWW.careg.com www.hartlandequipment.com

Nothing Runs Like A Deere”

www.JohnDeere.com
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GOOD THINGS. SMALL PACKAGE.

ALL NEW POLARIS RANGER 400

BIG ENOUGH TO GET THE JOB DONE. SMALL ENOUGH

TO FIT IN A PICKUP. with a 40 mph top speed and legendary
smooth IRS, the new RANGER 400 is the undisputed leader in the
midsize class. See it up close today!

BARDSTOWN
JOE HILL'S AUTO CENTER
877-348-2532
www.joehills.com

BOWLING GREEN
BIG COUNTRY POWERSPORTS
270-781-3395

€» POLARIS

WARNING! The Polaris RANGER general purpose utility vehicle is not intended
for and may not be registered for on-road use. ©2009 Polaris Industries Inc.

R RELIEF OF NECK
mm BACK PRIN

~ Use as directed ~

It’s just what the doctor ordered.

Grasshopper True ZeroTurn™ mowers are the perfect
prescription to cure the aches and pains of mowing. Our
humanomic design, foam-padded steering levers and the
industry’s most comfortable seat are standard features,
so operators stay fresh, focused and alert. Test drive a
Grasshopper today. Doctor’s orders.

CELINA
CLAY COUNTY FEED COMPANY
931-243-4169
SHEPHERDSVILLE
2M TRACTOR & LAWN
502-543-4359

Al 0
Pt

YOUR NEXT MOWER®

© 2008 The Grasshopper Company

PADUCAH
MILAM CYCLE SHOP
270-442-0090

Visit grasshoppermower.com for more information.
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Bed & Breakinst Gift Gallery

Alpaca & Llamas

8 P R o -
Make $$$ Raising Alpacas
- Significant Revenue Potential
* Rewarding Family Lifestyle

+ $125,000 Tax Benefits
* Ideal Retirement Plan
+ Enjoyable and Rewarding

START-UP SPECIAL
Buy 1 Alpaca, Get 1 FREE

« Start-Up Assistance

» Ongoing Education

+ Financing Available

+ Lease Options

* 100% Mortality Insurance

Maple Hill Manor
Springfield, KY
Call 859-336-3075
www.maplehillmanor.com

STAINLESS STEEL
Outside Woodburning Heater

Features..

25-year warranly Low Maintenance
No smoke, ash or wood trash in your home

Connects to existing systems UL Listed ®

Standard with bronze pump, combustion
Blower and g@tes

B
We FHave the =4
Solutiond ' =

=

§
1-800-542-7395
www.hardyheater.com
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Crop loan rates are adjusted

USDA announced the 2010 county loan
rates for wheat, feed grains and oilseeds.
While U.S. loan rates for 2010 corn and soy-
bean crops are unchanged from 2009, all
Kentucky counties have had one or more
loan rates adjusted. Fortunately, crop prices
remain well above the loan rates.

For 2010, Kentucky corn loan rates are
down one cent in the eastern half of the
state, but unchanged in the western half.
Loan rates range from $1.99 in Hart County
to $2.12 in Calloway County. Compared to
2009, this year's county soybean loan rates
are unchanged in the eastern part to one
cent higher in the western areas. Loan rates
range from $5.14 to $5.24 per bushel.

The U.S. wheat loan rate for the 2010
crop increased 19 cents to $2.94/bushel.
USDA lowered Kentucky's wheat loan rates
by 12 cents in every county. This follows a
39-cent drop in 2009. This year’s rates are 82
cents lower than the 2006 rates.

Per-capita vegetable use down

On a per person basis, net domestic
use of fresh-market vegetables (excluding
melons, potatoes, pulses, and mushrooms)
fell two percent in 2009 to about 141
pounds, according to USDA-ERS. While
fresh use rose for such crops as lettuce,
tomatoes, cucumbers, spinach, squash, and
asparagus, use declined for pumpkins, gar-
lic, snap (green) beans, onions, carrots, and
cabbage. In 2010, per capita fresh vege-
table use is expected to increase slightly as
higher use of pumpkins, snap beans, car-
rots, and spinach is outweighed by potential
reductions for tomatoes, cabbage, bell pep-
pers, and broccoli.

Including estimates for fresh potatoes
and fresh mushrooms, per capita use of all
fresh vegetables totaled about 180 pounds
in 2009, down two percent from a year ear-

lier.
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USDA forecasts 2010 U.S. beef exports of 2.05 billion pounds, up nearly

ten percent from 2009. This growth stems from global economic recovery and

Beef exports are increasing

better demand in most of our export partner countries. Total first-quarter
exports of U.S. beef are forecast at 470 million pounds, a 22-percent increase
from first-quarter 2009. Tightened supplies in competing exporters like
Australia and New Zealand have encouraged U.S. beef exports.

Imports of beef to the U.S. are forecast at 2.66 billion pounds for 2010, a
one-percent increase from 2009. First-quarter imports are forecast more
than ten percent lower than a year earlier. Imports are expected to pick
up in the last half of 2010.

U.S. Quarterly Livestock Prices
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Kentucky's Top Crop Values
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Alltech Symposium
to be held May 16-19

faced similar challenges to other

industries including consolidation
and an increased focus on the bottom line
of profits. In bouncing back from the
global recession, agribusinesses face addi-
tional concerns with regards to the qual-
ity of life and availability of food for the
people on our planet. This is what the
World Health Organization has called the
“Triple Bottom Line’:

« PEOPLE - Why do 1 billion of the 6.5
billion go to bed hungry and how will we
feed a population projected to grow by
50%?

» PROFITS - How can agribusiness
maintain profitability in the face of legis-
lation?

« PLANET - How do we answer criti-
cisms of current farming practices by
showing how agriculture efficiencies con-
tinue to improve?

During Alltech’s 26th International
Animal Health and Nutrition Symposium
taking place at the Lexington Convention
Center from May 16-19. Professor Patrick
Wall, former chairman of the manage-
ment board of the European Food &
Safety Association (EFSA), Ireland, Trent
Loos, radio, print and agribusiness com-
mentator, USA, Osler Desouzart,
Consultant, Brazil and Gordon Butland,
Director, G&S Agri Consultants, Thailand
will each take the stage to discuss their
ideas in front of over 1,500 delegates rep-
resenting top global agribusinesses. The
debate will be chaired by Alltech’s Vice
President, Aidan Connolly.

“With the turbulence caused by the
current economic storm, it is easy to lose
sight of the importance and achievability
of People, Profits and Planet - the Triple
Bottom Line. It is an honor for us to host
these respected figures at our 26th
Symposium,” said Dr. Pearse Lyons, presi-
dent and founder of Alltech.

“The Triple Bottom Line is vital for
sustaining success in agribusiness in the
21st Century. That means recruiting and

I n 2009 feed and food producers

retaining the best people, finding ways to
produce in a way that is not only eco-
nomically viable, but also recognizes the
importance of sustaining our planet.
Within this context, Alltech’s ‘Great
Debate’ takes on a great importance,” Dr.
Lyons continued. “It is clear that ‘the
Triple Bottom Line’ must be viewed
through the prism of the bounce back
from the current economic crisis. Our
industry has no other choice”

This is Alltech’s 3rd annual industry
‘Great Debate, and it forms part of the
company’s 26th International Animal
Health and Nutrition Industry
Symposium, to be held in Lexington May
16-19.

Visit www.alltech.com/symposium or
e-mail symposium@alltech.com for fur-
ther information or register for Alltech’s
26th International Animal Health and
Nutrition Industry Symposium.

“BEEF MONTH"”

EVENTS ON TAP
[
The Kentucky Beef Council has teamed
with the Holland Grill Company to kick off
Beef Month and summer grilling season
with the annual “Power of Protein Get
Grillin” Media Tour.” KBC will be traveling
state-wide from Monday, May 10 to Friday
May 21, featuring two lean beef recipes,
grilling tips, grilling prize pack and a
chance to win an Epic Holland Grill.
Educational events will be May 13 at

the UK Master Cattleman program, May 14
at the Muhlenberg County Ag Day and
May 21 at an American Heart Association
function in Louisville. The media schedule
includes Frankfort (WFKY at 8:40 a.m. on
May 10) Lebanon (WLSK at 8:15 a.m. on
May 11,), Louisville (WDRB-TV at 7:45,
8:15 and 8:45 a.m. on May 17), South
Central Kentucky (The Beaver at 8 a.m. on
May 18), Paducah (WPSD-TV morning
show on May 20) and Hopkinsville (WKDZ
at 10 a.m. on May 20).

3700 SDS FRONT FOLDING PLANTERS

3700 SDS FRONT FOLDING PLANTERS
Tremendous productivity! 13-foot transport!
16 Row (38”), 24 Row (20”), 24 Row (22”),

-l 24 Row (30”), and 36 Row

-l (227) sizes.

B Onboard Seed Delivery
M High Capacity twin central hoppers
W Upto 110 bushels of seed onboard
B Up to 60-ft planting widths

M The leading edge in vacuum seed metering
B Unique front fold planter design

M Telescoping hitch

M Easy in field adjustments KI"Z E
www.kinze.com

1700 Nashville Rd.
Russelville, KY 42276
800-264-2474

4900 Eagle Way
Hopkinsville, KY 42241
800-844-3918

AL

THE POWER TO GET YOU MORE CASEH#

www.hragripower.com

Y% NEW HOLLAND
AGRICULTURE

BIG POWER.
BIG PROFIT.

The NEW T9000 Series four-wheel drive tractors from
New Holland deliver in a big way. Giant horsepower,
huge hydraulic power, automatic shifting and precision
steering combine to boost your bottom line. Factory-
ready for the IntelliSteer™ auto steering system,
T9000 tractors boost your precision and your
productivity with the touch of a button. The big power
of the T9000 4WD tractor leads to big profits!

BIODIESEL-APPROVED, FUEL-EFFICIENT TIER Il ENGINES
MORE HORSEPOWER UNDER EVERY HOOD

EXCLUSIVE TURBO COMPOUNDING ON THE T9050 FOR
MORE POWER WITH SAME FUEL

LARGEST CAB IN THE INDUSTRY WITH UNEQUALLED VISIBILITY

BEECH GROVE ROCKPORT, IN
WARD IMPLEMENT KEN SHOURDS
COMPANY INC. EQUIPMENT

270-273-3206 812-649-2821
1-800-264-0206 800-301-3044

© 2008 CNH America LLC. New Holland is a registered trademark of CNH America LLC.
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Five named to FSA committee

The Obama administration announced
five appointments to the Kentucky Farm
Service Agency State Committee. David
Duncan Jr. of Paint Lick was named chair-
person. Other appointees were James L.
Kay of Versailles, Mary Berry-Smith of New
Castle, Joe Spalding of Lebanon and Alison
Wiediger of Smith’s Grove.

The committee members work with the
agency’s State Executive Director in managing
the activities of FSA programs. They serve as

valuable links to the farm community.

Specialty crop grants available

The Kentucky Department of Agriculture
is accepting applications for up to $75,000 for
specialty crop projects. Grants will be award-
ed through a competitive process.

Specialty crops are defined as fruits,
vegetables, tree nuts, dried fruit, horticulture
and nursery crops, including floriculture.

Applications for grant funds should show
how the project potentially impacts and pro-
duces measurable outcomes for the specialty
crop industry and/or the public rather than a
single organization, institution, or individual.
Projects may last up to three years, but the
timeline must be justified in the proposal and
projects of up to two years are preferred.
Matching funds are highly encouraged but not
required.

Entities eligible for the specialty crop
grants include eligible commodity groups,
agricultural organizations, colleges and univer-
sities, producers, municipalities, state agen-
cies and agriculture-related nonprofit organi-
zations.

Applications must be submitted to the
KDAs Office of Agricultural Marketing and
Product Promotion by June 8.

For more information contact Kristen
Branscum, director of the Division of Value-

Added Plant Production, at (502) 564-4983 or

29 kristen.branscum@ky.gov.

O,
Funding available for energy projects

The Kentucky Agricultural Development Board announced the availability of
state Agricultural Development Funds and American Recovery & Reinvestment
Act funds to assist with the development of eligible energy related projects.

The program encourages regional collaboration by providing a 1:1 match
with ARRA funds and state Agricultural Development Funds for agriculturally-
related renewable energy projects. Itis the result of the partnership between the
Governor’s Office of Agricultural Policy and Kentucky's Department for Energy
Development & Independence.

The program makes available up to $100,000 in ARRA funds not to exceed
25 percent of the total project budget. Applicants will also be eligible for up to
$100,000 in state Agricultural Development Funds. Applicants are encouraged
to seek funding and priority commitments from County Agricultural Development
Councils within the counties that will directly benefit from the proposal. The
applicants are also expected to have substantial non-governmental funding com-
mitted to the project.

Application and guidelines are attached and are also available on-line

at agpolicy.ky.gov.

Purdue wants more vet students

Purdue University plans to increase the number of students it will accept
into its School of Veterinary Medicine by 20 percent over the next two yearsina
bid to meet the growing demand for veterinarians across the country. There are
only 28 veterinary schools in the United States and the need for vets is growing.

Willie Reed, dean of Purdue’s veterinary medicine school, said some predic-
tions indicate the demand for veterinary services will increase about 35 percent
by 2016.

“There’s a critical need of veterinarians practicing large animal medicine,
specifically food animal medicine. This really is becoming a national security
issue. Our food veterinarians are on the front lines and they will be the ones to
detect foreign animal diseases that could really threaten our livestock and poul-

try populations,” said Reed.

Whayne Supply honors the best

Peterson Farms in Marion County and Marcus Huffman of Logan County have
won Whayne Supply Company’s “Best of the Best” Award in Kentucky Extension
Yield Contests for corn, soybeans and wheat. This friendly competition identifies
maximum yields, and represent the production potential when crop management
and growing conditions are optimal for yield.

Peterson Farms took top yield honors in both wheat and soybeans. Peterson
Farms includes Bernard, Bill, Albert and David Peterson. Huffman won the award for
cornwith animpressive yield of 295.56 bushels using no-till. This also earned Huffman

a third place in a national contest for no-till.




Broadbent B & B Foods
Eddyville - (800) 841-2202

Brumfield Farm Market
Madisonville - (270) 821-2721

D & M Produce
Ledbetter - (270) 898-6312

Dogwood Valley Trading Post
Clay - (270) 664-9892

Healing Harvests
Paducah - (270) 534-4977

J Potts Nursery & Greenhouse
Kirksey - (270) 489-2756

Metcalfe Landscaping
Madisonville - (270) 821-0350

Poore’s Nursery & Farm
Russellville: (270) 542-4828

Scott Hams

Greenville - (800) 318-1353

Stone Hill Honey Country Store
Spottsville - (270) 826-2767

The Country Barn
Elkton - (270) 885-4843

Trunnell’'s Farm Market
Utica - (270) 733-2222

1851 Historic Maple Hill Manor &

Fiber Farm
Springfield - (859) 336-3075

Acres of Land Winery
Richmond - (859) 328-3000

Back Home Farm

Greensburg - (270) 932-7156

Bishop Jersey Farm Market
Greensburg - (270) 932-4908

Burton's Nursery & Garden Center
Campbellsville - (270) 789-1239

Chaney's Dairy Barn
Bowling Green - (270) 843-5567

Chateau de Vieux Corbeau Winery
Danville - (859) 236-1775

Country Corner Greenhouse
Shepherdsville - (502) 955-8635

Cravens Greenhouse
Albany - (606) 387-8583

Dennison’s Roadside Market
Horse Cave - (270) 786-1663

Call or email today for your free Certified Roadside Market directory ::

Devine's Farm & Corn Maze
Harrodsburg - (859) 613-3489

Double Hart Farm
Corbin - (606) 523-0465

Flaggy Meadow Fiber Works &

Sunshine Alpacas of Kentucky
Springfield - (859) 336-7272

Habegger's Amish Market
Scottsville - (270) 618-5676

Haney's Appledale Farm
Nancy - (606) 636-6148

Hettmansperger’s Greenhouse
Science Hill - (606) 423-4668

Hidden Meadows Ranch
Liberty - (606) 787-4235

Hinton's Orchard & Farm Market
Hodgenville - (270) 325-3854

Horseshoe Bend Vineyards
Willisburg - (859) 375-0296

Jackson’s Orchard & Nursery
Bowling Green - (270) 781-5303

Kenny's Farmhouse Cheese
Austin - (270) 434-4124

Lee’s Garden Center
Hodgenville - (270) 358-9897

Loid Farms
Bowling Green - (270) 202-3996

Mammoth Cave Transplants
Brownsville - (270) 597-2533

McQuerry’s Herbs-N-Heirlooms
Paint Lick - (859) 792-8268

Pelly Farm Fresh Market
Smiths Grove: (270) 563-3276

Serenity Farm Alpacas
Raywick- (270) 692-8743

Serenity Hill Fiber & Living

History Farm
Nicholasville- (859) 913-1615

Sinking Valley Vineyard & Winery
Somerset - (606) 274-0223

St. Catharine Farm
Springfield - (859) 336-0444

Stoneymeadow Farm Fresh
Danville - (859) 239-8664

Three Springs Farm
Elizabethtown - (270) 360-0644

Leitchfield - (270) 360-0644

Warren Farm Greenhouse
Richmond - (859) 328-7005

Wonder of Life Farm
Lancaster- (859) 792-8923

Amerson Farm
Georgetown - (502) 863-3799

Antioch Daylily Garden
Lexington - (859) 293-0350

Beech Springs Farm Market
Winchester - (89) 744-2868

Bi-Water Farm & Greenhouse
Georgetown - (502) 863-3676

Boyd Orchards

Versailles -

Bray Orchard & Roadside Market
Bedford - (502) 255-3607

Cheek’s Produce
Taylorsville -

(859) 873-3097

(502) 477-1277

Croppers Greenhouse & Nursery
May’s Lick - (606) 763-6589

Deutsch Farm
Taylorsville -

Elk Creek Vineyard
Owenton - (502) 484-0005

Evans Orchard & Cider Mill
Georgetown - (502) 863-2255

(502) 252-1400

Fisherville Farms Produce &

Nursery
Louisville - (502) 817-1551

Foxhollow Farm Store
Crestwood - (502) 243-4323

Gallrein Farms
Shelbyville - (502) 633-4849

George Gagel Truck Farm
Louisville - (502) 447-6809

Gregory Farms
Turners Station- (502) 947-5469

Horn Family Farm & Greenhouse
Salvisa - (859) 325-0785

Kinman Farms

Burlington - (859) 689-2682

LanMark Farm
Sharpsburg - (859) 383-4454

Morrison’s Greenhouses
Louisville - (502) 969-0675

ROADSIDE

Polk House Plants & Produce
Taylorsville - (502) 773-5586

Redman’s Farm
Morning View - (502) 356-2873

Ridgeview Greenhouse & Nursery
Shepherdsville - (502) 955-5939

Sherwood Acres Beef
LaGrange - (502) 222-4326

Sweet Home Spun
Pleasureville - (502) 878-4814

Sunny Acres Farm

Jeffersontown - (502) 643-6584

Talon Winery Lexington
Lexington - (859) 971-9797

Talon Winery Shelbyville
Shelbyville - (859) 971-9797

The Greenhouse in Gertrude
Brooksville - (606) 782-0033

Thieneman'’s Herbs & Perennials
Louisville - (502) 491-6305

Tower View Farm & Nursery
Jeffersontown - (502) 267-2066

Valley Orchards Farm &

Greenhouse
Hebron- (859) 689-9511

Yuletide Tree Farm & Nursery
Winchester - (859) 771-4729

For mare information visit

kyfb.com/roadside

Markets have seasonal hours. Call in advance for hours of operation.

roadside@kyfb.com ::

(502) 495-5106
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* Offer restricted to lowa, lllinois, Kentucky, Pennsylvania, Texas, and Tennessee Farm Bureau members. Customer must be a
resident and hold membership for 30 days within one of the eligible states. Present a valid Farm Bureau membership card at time
of purchase to qualify. Farm Bureau and the Farm Bureau National Logo are registered service marks owned by the American Farm
Bureau Federation, and are used by CNH America LLC under license from the American Farm Bureau Federation and the Kentucky
Farm Bureau. Case IH and CNH Capital are registered trademarks of CNH America LLC. ©2007 CNH America LLC., 700 State Street,

Racine, WI 53404 USA. All rights reserved.

ELIZABETHTOWN LEBANON
JACOBI SALES INC. J R LAWSON TRACTOR & IMPL. INC.
800-730-2655 270-692-2169
jacobisales.com

MORGANFIELD
H & R AGRI-POWER
800-869-1421

MAYFIELD
H & R AGRI-POWER
800-455-4747
www.hragripower.com

HOPKINSVILLE
H & R AGRI-POWER
800-844-3918
www.hragripower.com

OWENSBORO
H & R AGRI POWER
800-264-1504
www.hragripower.com
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Save $300 off Farmall DXE & DXL series

& P

™and the Kentucky Farm Bureau are proud to announce their membership discount program
valid on Case IH™ Farmall tractors, JX Series tractors and Case IH™ Maxxum Series tractors.

www.hragripower.com

=—— —
- Sl 7
[ e - q I
Save $500 off JX series

Case IH is proud to partner
with the Kentucky Farm Bureau.

RUSSELLVILLE STANFORD
H & R AGRI-POWER SAUFLEY IMPL. CO.
800-264-2474 606-365-2525
www.hragripower.com saufleyimplements.com

SHELBYVILLE
JACOBI SALES INC.
800-730-2684
jacobisales.com

AGRICULTURE



